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Referral Matters
Part IV
Findings and Recommendations

Failure to Respond to the Interim Audit Report

An interim audit report was issued an March 21, 2008, advising DSC of the findings and
recommendations resulting from the audit of the Desrick Shepherd Campaign Committee.
The Audit staff contacted the treasurer on March 28, 2008 to confirm receipt of the
interim audit report. DSTC was requested to respord to the interim gudit report by April
23,2008. Ok April 22, 2008 the treasurvs wais sent &4 e-mail reminding him of the
rescunse dee date. DRC did not remoesd to the ivtesin mein wp memceoviations o
request zn extensi:on of time to mspand.

[Findizg 1. Parmissibility of Candidate Loans

Summary

DSC reported twelve loans from the Candidate totaling $154,125. The Audit staff made
numerous requests of DSC for supporting documentation to determine whether the loans
were made from the Candidate’s personal funds. In addition, a letter was sent to the
Candidata raquaating st ducmeniatize whish ves falizimcd by a telephone
comveration aonosining the neoded rocords. Mo secumeatstion has bnen paonided. The
Audit staff meommenind thet DEC provids svidenre demenstititing that tma loans wase
mads fiesm the Candidnte’s parsemal funds,

Leogal Standard

A. Formal Requirements Regarding Reports and Statements: An authorized
commiftee shall maintain ai} records, including bank records, with respect to the matters
required to be reported which shall provide in sufficient detail the necessary information
and data from which the filed reports and statements may be verified, explained, clarified,
and chedieed flor acauracy axd sumpietiosss 11 CFR §104.14(b)(1).

B. Expeaifiiinons ky Ceniildstes. Camlidstes fisr Fedoral offioe saay make unlissitod
expenditures foom pessonal fimyds as defined in 11 CFR §§100.33 and 110.19.

C. Personal Funds. Personal funds of a candidate means the sum of all of the
following:

1. Assets. Amounts derived from any asset that, under applicable State law, at the
time the individual became a candidate, the candidate had legal right of accéss to
or control over, and with respect to which the candidate had-
© Legul and rightful tRie; or
e An equitable interest;

2. Incoms. Incoms recwives dusing the cucrertt eim:tion cycin, xs definal in 11 OFR
406.2, of the comlicias.




10044281748

3. Jointly owned assets. Amounts derived from a portion of assets that are owned
jointty by the centiter mxd the.candiizg’s spouse w bbliuwe:
o The postion (x tiowets thi i equal to toe camiidate’s share of the mset under
the insirument af convayanus or avmesship; jitevided, howerer,
o Ifno apusific slame is indicated by an instriveant of comvejmsme oz onmathip,
the value of cne-hei¥f of the propesty. 11 CFR §100.32.

Facts and Analysis

DSC reported receiving twelve loans from the Candidate totaling $154,125.! For
$141,500 of these loans, DSC provided copies of checks drawn on the Candidate's
personal bank sccouwnfl used © maks these lonus. In addition, DST provided copies of
money orders purwlissed ¥y the Candidie te mann 910,000 of theew Jouns wnd s cenified
baab chwk waad to muiios exotier $1,080 lean. For the mmiining lonns ($1,625), DSC
only peavided sopies af depusit slips whish iadivated chualts were degositad; hoyweror,
the ehack copies waare nat made availabls.

In order to verify that the source of funds for all of these loans was the Candidate’s
personal funds, it is necessary for the Audit staff"to review, at a minimum, the records for
the accounts that the checks were drawn on, and documentation ta verify the source of the
funds used to purchase the cashier’s check and money orders. The Audit staff made
nun=erous requests of DSC for this dozumentation, Hut none wvas providld. [n addion, a
letoar wos soin 90 i Cemdidiite rquestizg sush documoztntisn ainl neting that if ot
provichul the Chenmission winy dunwy an advmsee infkewnog simont éhe source of the fumhy
frose the foifure to previde the tequaster] manads. Fianlly, a filew-np tatephona
comsamation wiss held ciith the Dandidate to miterate the naed for theze reamrds. Nono of
the documentation requested has been provided by either DSC or the Candidate,

At the exit conference, the Audit staff discussed this issue with DSC’s representative and
a schedule was provided detailing the loun aclivity.

Interim Audit Report Recommendation

The Awilit stiff memnoxmsdad that, within 30 animwis deys of sxrvice of the inwxim
repont, DSC prumizia svidusss dermmstrasitg that tie loens to DSC were made from the
Candidate’s personal funds. It was noted that failure to provide the necessary records
may lead the Commiesion to drew am adverse infersnes esnceming the source of the
funds provisled to DSC by the Ceadirists.

|Finding 2. Receipt of Prohibitad Contributions

BSummary

DSC received sixteen prohibited contributions totaling $22,900 from limited liability
companies (LLCs) and corporste eatities. Should DSC establish that the contributions
from two of the limited Habllicy companies are from permissible ssurces, $7,200 would

' Tho 2007 April 15 Quarterly report filed by DSC canverts these loans to contributions from the
Candidate andl eiiliguishes fie ks,
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be added to the excessive contributions in Finding 3. Of this amount, $4,200 could be
resdivéll by DSC sundiiyg presumptive ré@lsigantion loNers. The remsaining eicessive
coxtributinnse totaling 63,000 am reityable caly by mtons, Tim Andit staff
recexmateriod they DSC sither prarvide sminimnce that these comtributions were mmde with
permisaihle firauds ar refund thes.

Legal Standard

A. Receipt of Prohibited Corporate Contributions. Political campaigns may not
accept contributions made from the general treasury funds of corporations. This
prohibition applies to any type of corporation including a mon-stock corporation;, an
incorpasated memibership organization, and un invorpersred cosperative. 2 U.B.C. §#41b.

B. Dufimition of Lisvitex] Lishility Connmwy. A limbesl limkility senmmsy (LLS) is a
business entity recognized as an LLC under the laws of the state in which it was
established. 11 CFR §110.1G)(1).

C. Apglication of Limits and Prohibitions to LL.C Contributions. A contribution
from an LLC is subject to contribution limits and prohibitions, depending on several
factors, as explained below:

1. LLT as Pertuership. The contribution is considered a contribution from a
purtnership if the LLC chueses to be treuted 2s a purtnership msder Intensal
Flevamype Scrvise (INS) tax rules, or if it makes no choice at all about its tax status.
For the 2086 cleciilon, a partssraisip costritmtion remy i encoed §2,165 par
candidste, per cletion, sud it mutt be attributed 8o one or mars pattwers. 11 CFR
§110.1(a), (b). () and (s)(2)

2. LLC as Corpazation. The contribution is considered a corporate contribution—
and is barred under the Act—if the LLC chooses te be treated as a corporation
under IRS rules, or if its shares are traded publicly. 11 CFR §110.1(g)(3).

3. LLC with Single Member. The contribution is considered a contribution from a
single individual ¥ the LLC is a single-member LLC that fms not chosen to be
treated as a corporation undir IRS rules. 11 CFR §110.1(g)(%).

D. Limited Liability Company’s Responathiiy 0o Nowhy Resipixat Commitive. At

the time it exniues a aontifiation, o2 LLC mus oniiy tiee tecipast cessssistem

o That it s aligibis to reske the snteibwiion; and .

¢ Inthe case of an LLC that considers itself a partnership (for tax purposes), how the
contribution ahould ke attributed among the LLC’s members. 11 CFR §110.1(g)5).

E. Questionable Contributions. if a committee receives a contribution that appears to
be prohibfted (a questicmble conttibution), it must fllow the procedures below:
1. Wilkin 18 drys sfter the treasmrer resvives the questiouable pomtritation, the
osmpiitee mwust Glthior:
e Retum the contribytion to the contributor without depositing it; or
o  Deauyit fiae coutizibetion (and folioe tle sksps beiaw). 11 OFR §103.3()(1).
2. If the smmmittoe Sopmeits e avestummide centriimtion, it may et apamd the
funds axd must be preyared to refund them. it ound theeafine safuinin suffivies
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funds to make the refunds or establish a separate account in a campaign
depomntny for possibly Hiwgui sowtributions. 11 CFR §103.5b)M).

3. The mecmitine must hasp a vrittex recmd empliceing why the contribution may
hmlnlmnnhﬁﬁlmmmmemmofﬁo
contributiom. 11 CGFR §103.3(bX5).

4. Within 30 days of the teasurer’s rsceipt of the questionable contribution, the
committee must make-at leaat one written or oml request for evidenze that the
contribution is legal. Evidence of legality includes, for example, a written
statement from the contributor explaining why the contribution is legal or an oral
explanxtion that is recerded by the conrmitiee in a memorandum. 11 C¥R
§103.3)(1).

5. Withii teose 38 days, the coummtittze nawst cdtibor:

o Coufim tha legality of the contribution; or
e Ruliusl the aontribuiien 10 the ssmisibuior sl snte the refund on the
coverigg the paricd in which the refisad was made. 11 CFR §103.3(b)(1).

F. Refund or Disgarge Questionsble Cantributions. If the identity of the original
contributor is known, the commiftee must either refund the funds to the source of the
original contribution or pay the funds to the U.S. Treasury. AO 1996-5.

Foots nsid Aunalyuis

A reviaw of coibteslioss fien infisidwsis resufbed in the idmuificetion of 16 apparent
contributions totaling $22,900. Of these, 14 contributions totaling $22,600

had keen recsiwed foom ten LLCs. DSC did not provide documentation detailing the tax

filing status of these entitina. The two remaising contribusions totaling $300 were from

entities wose corpoarte status was verified with the Secretary of State. DSC. did nat

maintain sufficient funds in its bank account to zaake the necessary refunds.

Should D'SC establish that the contributions from two of tie limited liability companies
are from permissible sources, $7,200 would be added to the excessive contributions in
Fimding 3. UK this sseount, $4,208 could be rsuvlved by DSC seading presonptive
redesignation letters. The remaining excessive contributions totaling $3,000 are
resoheakili suly by sdomd.

At the exit conferemse, the Axdit staff discusend this issuz with DSC’s zcprusentative azd
provided schadules. The representative agreed to rsview thesa sahedules to determine
whether they concurred with the exceptions listed and respond accordingly.

Interim Audit Report Recommendation
MAugthmMMMnSommdsmofmwm
I'GM
o Provide evidence demonstrating fhiat e conwibuticas in question were amde with
permissible funds and were not excessive; or
. Whhﬁuﬂmm“hmmmmuw
akove ani peovide ewidence of sunk refinds (copine af the fooat sad back of
aegotisted refund checks) or disgorge the funds to the U.S. Treasury; or
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o If funds are not available to make the necessary refunds, disclose the contributions
MFMQMD(MI‘W)IH!MMFM
to ke sxch seforis.

|Pinding 3. Reoceipt of Contrlbutbm that Exceed Limits

Summary -

DSC accepted 36 contributions from individuals that exceeded the limit by $61,310. Of
these excessive contributions, $31,310 was eligible for presumptive election designation
and contritums: attributiocn. However, there was no evidence that ffie required notices had
been veut t contriwtors. The remaining excessive canaributiens, $29,008, were not
elijidte for promumpiive redisijmation and/or reattribution. The Audit staff resoanraonided
that REC peovide evidascs tymoratiating tht tho candsibisions ywe nei excamive, send
natises to those eastoiliutass that ware akigihle fiwr premsaptive radesignation and/ox
reatizibutiam, of refand ths axcassive amoaszin.

Legal Standard

A. Anthorized Committee Limits. For the 2006 election, an authorized committee may
not pecvive moss thom @ total of $2,100 per election from any one person as adjusted by
the Consumer Price Index (CPI). 2U.S.C. Wla(a)(l)(A), (2)(A)and(t). 11 CFR
§§110.1Ge) emd (b) and 110.9(p).

B. Hmdiing Cantuibations Thet Appear Exsessive. 1if a conmaittee remxives a
confribution that appesrs to be excassive, the committee must either:
e Return the questionable contribution to the donor; or
¢ Deposit the contribution into its federal account and keep enough money on
account to cover all potential refunds until the legality of the contribution is
established. 11 CMR §103.5(b)(3) and (4).
The excessive pustion of cuntribelions smmy Siso bu redesignmed © another election or
reattributed to amefier comtributer = exgplained beliow.

C. Redesignaiion of Exssssive Contribmmiions. The committee may ask the contributor
to redesignate iha excesa partian of the contribution for 'sse in aamther elmotion,
o Tha conmittea miwt. vithin GD days of ressips of &= contribution, obtain and
retain a signed redesignation letter which informs the contributor that a refund of

the excessive portion may be requested; or
. m)%e)emme amount. 11 CFR §§110. l(b)(S), 110.1(T)(2) and

Notwithstanding the abowe, when au authorizud political coramittes receives an excessive

contribution fras! ow imiividual or a non-muki-smdiias commitiee, the committee may

presumptively sadekignate the teracesivee portion i the genaml aisction if the eantribusan:
o [Is mmie bufan that candidate’s primary election;

o Is not desigriated in writing for a particular election;
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) Wouldbemudwit‘mdunpﬂmnyelecﬁoncmibﬁﬁon;md
o As relsigmiict, dess not szuse the suntributor t exveed auy cilar coiiributien
ll I|
Also, the commmittee may presumptively redesignate the excessive portion of a general
clatiion contsbution hack te the peiciary aleetios if the amount radssgrated dors not
exnead the comauitten’s privnary net debt position.

The committee is required to notify the contributor in writing of the redesignation within
60 days of the treasurer’s receipt of the contribution and must offer the contributor the
option ™ receive a refund instead. Forthis action to be vafid, the committse must retain
coplbs of the notices smit. Fresunptive redesigmitions sppiy enly within the same
elaxtion cycls. 11 CFR §110.1(8K5)(i)(B) & (C) s S)4)(iijn

D. Esattribntion of Excessive Contiiirntions. Whex am asshorized committee receives
an excessive contribution, the committee may ask the contributor if the contribution was
intended to be a joint contribution from more thaz one person.
e The committee muat, within 60 days of receipt of the contribution, abtsin and
retain a reattribution letter signed by all contributors; or
e Refund the excessive contribution. 11 CFR §§110.1(k)(3), 110.1(1)(3) and
103.3(b)(%).

Notwithstanding the sbave; anr exessaive exiribution that was mada om a writsur
instrument that is imprinted with the names of more than one individual may be attributed
among the individuals listed unless instructed otherwise by the contributor(s). The
committpe must inform each cantributor:
e How ths contribution wis atiributed; and
e The contributor may inatead request a refund of the eucessive amonnt. 11 CFR
§110.1(k)3)XB).

For this action to be walid, the cemmitibe must setain copies of the notices sent. 11 CFR
§110.1)(4) ().

E. Refand or Disgorge Questionable Contributions. If the identity of the original
contritetmor is kmown, t conmniime must citker refisnd the fusds ta the somree of the
origimsi eontrilertion or pay the funds to the U.S. Treasury. AO 1996-5.

Facts and '

The Audit staff reviewed contributions from individuals to determine if excessive
contffbutions were received. The réview identified 36 contributions that exceeded e
limit by $51,310. During this review, & was noted that DSC retttinely redesignated
contributions to another election or reattributed contributions to another individual,
However, 10 documentation was provided by DSC in support of these redesignations and
reativibutioes; naither stigoed redndgnations or rastinibaticms, nor the ensiribaguy
nosifisations recgined for premstiptive rosiibution er reamiignaiine.



10044281754

Of the excessive contributions, $31,310 could be resolved by DSC sending presumptive
rodesigantion mos susitibailion luiters. The semainiiyg sxcessh contributiins tetling
$30,980 ase nagoi'miie unly by redeii. DAC did not mmimsin mifickes fwtils in $ic bask
acoount 20 neake thn nesbamry rofunds.

At the exit conference, the Audit staff provided DSC's representative with schedules of
the excessive contributions nated abeve. The repassemtative agread to review these
schedules to deiermine whether he corcurred with the exceptions listed and would
respond accondingly.

Interiin Aullit Repwrt Recommendation

mmmmmmwmmdmdmm

Nlloﬂ.DSC
o  Sand woiitms to Hams conteibubms whose contributinns veare aligiile fior puaswmgtive
sedesignation and/or resitribution ($31,310) informing them how their contribution
was designated and/os attributed and offer arefind of the excessive amoust. Absent 2
request for a efund by the contributors, these notices would obviate the nead for
contribution refunds or psyments to the U.S. Treasury. For notices sent to
contributors, B'SC-should provide a copy of each notice and evidence that it was sent.
The notices must demtonstrate fhat both the contribavor and the individual to whom
the sentri®ution was reaftrivutud ware nblificl. If any swiribmtor canssot bs lesmed
or if the pamammptive notice conces Wmch unislivewatin, a dimgoguacm of e
exoesaie cantaibution shamld be made te the U.S. Twesury; sad

¢ Provida svidinge donnamstoating that the ramsising sontributions tetaling §30,088
wens oot excassive. Such cvidenca should inalude, ez not be limited te,
dosumentrtion that the cantributions were onattributed, redesigmated, or refunded in a
timely menner: or

o Absent such evidenas, refund $30,000 to the congributors and provide evidence of
such action (copies of the front and back of negotiated refund checks) or make a
disgorgement to the U.S. Treasury; or

o If funds ure not availdble to make the necessary refunds, disclose the contributions
requitiisg 2ediinds om Solmniule D (Debit and Obligatioss) untll funds Seccase mailible
to nma ek wfiade

| Finding 4. Misstntorsent of Finansinl Aatirity

Summmary

A comparison of DSC’s reported financial activity to its bank records revealed that, for
2006, reported receipts were ovesstated by $54,740 and ending cash was similarly
overstated. The Audit staff recommended that DSC amend its reports to correct the
misstatement.

Logal Stxinad

Contwnts of Regorts. Each report mint dinsinse:

o The cmsmnt of cash on kand at the bggis:dng esd end of the seporting perind;
o The tatal emount of receipts for the reporting period and for the calendar year;
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o The total amount of disbursements for the reporting period and for the calendar year;
and

o Cermin transactions that require itemization on Schedule A (Itemizod Roceipts) or
Schedule B (ftcmiged Risbursements). 2 U.S.C. §434(bX1), (2), (3), (4), and (5).

Facts and Analysis

The Audit staff recanciled zeported financial activity to bank records for calender year
2006 and noted a misstatement of receipts and ending cash. The following chart outlines
the discrepancics.

2006 Activity

Reported | BankRecords | Discrepancy
Opening Cash Balance $0 - $0 $0

| @ August 3, 2006 _
Receipts $511,528 $456,788 $54,740
Overstated
Disbursements $462,788 $462,779 $9
| Overstated
Ending Cash Balance $48,740 $(5,991) $54,731
| @ Decembar 31, 2006 Overstated

The overstatement af receipts resulted from the following:
o Bank adjustments, e.g., reported contribution checks $ 49,350
retumed for non-sufficient funds

e Contribution from BUILD PAC reported twice 5,000
o Reported loan from Candidate not supported by deposit 500
¢ Contribution amoutts repuried incorrectly (net) 90
¢ Unitearized receipts understated (300)
¢ Unexmlained difilorence 100

Net overstatement of receipts ' $ 54740

mwnlmdmﬂuMwbmdnmmdpnmmlyﬁomﬁe
misstatement of ceuniipts apted sowe.

At the exit conference, the Audit staff’ explained the misstatements and indicated that
most of the receipts difference was due to bank adjustments that were not subsequently
corrasted in the mepexis. Sthadules woze proviged to DEC’s sepresentativs detailing these
dishopemmies, The resteasentative sxnlsinad that he didn’t have access to bank statement
information when preparing the reports. He agreed to review the schedules provided.
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Interim Audit Report Recommendation
The Audit staff recommended that, within 30 calendar days of service of the interim
report, DEC amend fis mapovis to xormmt the mishtatemamis noiexd abooe:,

[Pinding 8. Disclosure of Contributions

Summary

Results of a review of all contributions received from individuals indicated that DSC did
not adequately disclose the name and address of contributors or the date of receipt for
indivitiual contributions wuling $46,150. Thie Audit saff recommenden that ISC arnend
its ropexts to smxzect m disclostre of xone cottivatiioes,

Lagal 8tandard

A. Itemization Required for Contributions from Individuals. An authorized
candidate committes must itemize any contribution from an individual if it exceeds $200
per election cycle, either by itself or when comhined with other contributions from the
same contributor. 2 U.S.C. §434(b)(3XA).

B. Elevtiun Cycle. The clettiom cycle begins on the first day following the date of tie
provious guneral election and ends on the date of the next general election. 11 CFR
§100.3(b).

C. Required Infaxmation far Contzthnutions fuem Individuals. For cach itenzized
contribution from an individual, the committee must provide the following information:
The contributor’s full name and address (including zip code);

The contributor's occupation and the aama of his or her amployer;

The date of receipt (the date the committes received the coatribution);

The amount of the contribution; and

The election cycle-to-date total of afl contributions from the same individual. 2
US.C. §B4('b)(3)(A)undll CFR §§100.12 and 108.3(a)(4).

Facts and Analpsin

Results of a mview of contribatinny receivet faem individuals required to bx: iteminerd
indicated that DSC dixl not adequataly disclase the nuze and adsiness af contributors or
the date of receipt for 38 contributions totaling $46,150. Most of the discrepancies were
due to the disclosure of an incomect date of receipt. Although the Audit staff could not
determine the source of the date used by DSC, in most instances the date reported was
three 1 five days after the &nte on the depouit slip. Most of these errors occurred for
contribuions deposited during the monh of October 28U8.

At tim exit condhanmas, DR vres pasnisal sshadulas detailing theso dinwapansies. The
DafC ngpsasnniiwive agreed to seview theae schedules.
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Interim Audit luput Recommendation
MMtMMMﬂnBommofmofﬂnmhﬂm
reputt, DEC mnend iis mtungt 1 coonzst the disdinsue of theee rossipia on Rolididiss A

Finding 6. Failure to File 48-Hour Notices

Summary

DSC did not file 48-hour notices for 15 contributions totaling $94,100 received prior to
both the primary and general elections. Of this amount, $84,000 was loans from the
Csndidite. Tie Audit étalf recommensdbd that DEC provide evidens:: that 48-hoar
notimes wee tiracky filnd, that 30 noties wis requited, cxiadhinit any conxments ft
considess misvant.

Legal Standard
Last-Minute Contributions (48-Hour Notice). Campaign committees must file special
notices regarding contributions of $1,000 or more received less than 20 days but not more
than 48 hours before any election in which the candidate is running. This rule applies to
all types of contributions to any authorized committee of the candidate, includling:

s Contributions fom the eendidate;

¢« Loams from the camitilste and dthér non-bmak scarvew and

n  HmSorscrmsuls or genraivteos of loans from the bumks. 11 CFR &164.5(f).

Facts and Analysis

The Audit staff reviewed S5 contributions, totaling $177,551, which were greater than
$1,000 and recéived during the 48-hour notice filing period of both the primary and
general elections. DSC did not file 48-hour notices for 15 contributions totaling $94,100.
Of this amount, six contributions totaling $84,000 were loans from the Candidate.

At the exit gueference, DSC war providel a schodule of (s 48-lx mstioes not fed.
The BEC repeurntative stated that he would myiow thess sdhedules

Interim Audit Report Recommendation

The Audit staff secommanded that, within 30 calendar days of ssrwice of the interim

report, DSC provide:

. Documemmwmdemomlmethu“-hommueesweﬁledfortheconmbuuomm
question; or

¢ Documentation establishing the contributions were not subject to 48-hous
notification; and

e Any comments it considers relevant.




10044281758

i1

Il‘indhg'l. Disclosure of Occupation and Name of
Em a ' '

Summary

DSC did not adequately disclose occupation and/or name of employer information for
contaibutinns fram individuals totaling $55,350. In addition, there wes no evidense that
“best afforts” to obtain, maintain and submit the information had been axercised. The
Audit staff recommended that DSC demonstrate that it has exercised best efforts to obtain
the neressary informstion or contact each conttibutor for:' which the information is
lacking, submit evidersce of such contact, and distiose any information received in
amended reports.

Legnl Stundasd

A. Required Information for Contributions from Individuals. For each itemized
mmMmmthmmmmwmbMamm
and the name of his or her employer. 2 U.8.C. §431(13) and 11 CFR §100.12.

B. Baest Elforts Ensures Compliance. When the treasurer of a politicai committee
shows that the committee used best efforts (see below) to obtain, maintain, and submit the
information required by the Act, the committee’s reports and records will be considered
in ccmpXmnce with the Act. 2 U.S.C. §4R0)(2){).

C. Definithia of Rioni Bfiorts. The ircastires iad the sommittee will te comsidared to |
have used “best afforts” if the eommittes satisfied ell of the following criteria:

e All written solicitations for contributions included:

o A clear request for the contributar’s full nams, mailing address, oeaupation,
and name of employer; and
o The statement that such reporting is required by Federai law.

e Within 30 days after the receipt of the contribution, the treasurer made at least one
effoxt to obtain the missing infornmtion, in either a wrilten request or a
documented cral regueit.

. mmmqmmmmeMy
providad oy the comtritmior, svas ditairad in a follow-op conmaunisstion ur wns
comiained in tha ouonmtittes’s seenaild or in neior neyocts thai the cammistos filed
during the same tan-ynar election cycle. 11 CFR §104.7(b).

Facts and Analysis
The Audit staff feviewed all reported contributions from individuals to determine if the
nmmﬁbummmwdnkmd ﬂnumwinhcudﬁmDSCdidnot

$55,350. For $32,100 of these items, DSC disclosed an occupation such as developer or

mvemrmﬂmonmofunployu In addition, for $19,250, DSC disclosed that best
effoxt hed been exereisod,

Although requested, DSC did ot pravids aapies of snlicitation materials or a dsseription
of their best effarts procsduzes. In addition, the reancds proarided to the Audit eteff did
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not contain any follow-up requests for missing contributor information. As a result, DSC
dovs it appear © have sande “best aforts” mMmiﬂnudupmmm
nfuploynrnﬂ'omaﬁn.

At the exit conference, DSC was provided schedules of the contributions requiring
additional disclosure informagion. The DSC sgpeesentative stated thet these achedules
would be reviewved and any commaats regaedigg DSC’s beat efforts procedures wienld be
submitted in writing.

Interim Audit Report Recommendation

The Audit staff recommended that, within 30 calendar days of service of the interim

nput.DSChkethcﬁoﬂamngm
o Pwvide davumestaion such as phone lagn, returnmd ensuiritaxor heiten, coenpicmd
contributor contact isfommation sheets ar other materials which demonstrate that best
efforts waxe made ta ohiwin, maisiniz, and submit the mequined diaclosucs infacmation;
or

e Absent such a demonstration, make an effort to anntact those individusls for whom
required information is missing or incomplete, provide documentation of such
contacts (such as copies of letters to the contributors and/or phone logs), and amend
its repors to disclose any infémation obtaimed from thoee contacts.




